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VALUE OF HUMAN LIFE 
One of the keenest students of life insurance, 
S. Huebner, professor of insurance, 
School of Finance Commerce, 
Pennsylvania delivered an 


S. 
Wharton 
University of 
especially 
Thirty-fifth 


and 
interesting 


address before the Annual Convention 


of the National Association of Life Underwriters 
at Los Angeles, California. 
Prof. Huebner’s intensive studies of life insur- 


ance problems have qualified him to speak with 
authority and on the subject of the 
Value 3usiness Compared with the 
Property Value” caused exceptional interest among 
the member the life underwriters’ association. 
Prof. Huebner told his audience that there are two 
types of value; one, human life and the other prop- 
erty values. The life values, he said consist of 
character, industry, technical and managerial abil- 
ity, power of initiative and judgment of individuals. 
Property values comprise land, buildings, machin- 


his paper 


“Human in 


of 


ery, equipment, raw materials and business good 
will. 
With respect to many classes of men, the life 


value constitutes practically all of their business 


worth. This is true, says Prof. Huebner, of doc- 
tors, dentists, teachers, clergymen, lawyers, engi- 
neers, architects, scientists, authors, actors, sales- 


man and numerous other group engaged in profes- 
sional expert work. It is significant, he told his 
audience, that the greater the practitioner the 
greater his skill and compensation, the more com- 
plete the loss in the business asset in the event of 
the passing of the life value involved. 

The paper presented by Prof. Huebner 
worth the attention of students of life insurance 
and we herewith publish extracts from this very 
excellent analysis. 


is well 


“Few appreciate the far-reaching economic importance 
of life insurance. It represents the application to human 
life values of the applied economic sciences, now so fully 
prepared and so generally taught with respect to prop- 
erty values. As a people, we have hardly begun to appre- 
ciate this fact. For years, every important institution of 
learning has offered courses in’ economics, corporation 
finance, business organization, commercial credit, invest- 
ments, wills and trusts, and taxation. All of these sub- 
jects have been prepared and are being presented with 
reference to property values. Life values, although much 
more important, are ignored or merely touched upon 
superficially in the texts that are used. 








“In economic texts, life insurance is scarcely mentioned 
from the standpoint of its fundamental purposes. In ow 
leading texts only a few pages (usually not in excess of , 
fortieth to a fiftieth part of the total) are devoted to in: 
surance of all kinds. The few pages allotted to life in. 
surance, moreover, are essentially descriptive in character, 


and relate to matters that are not explanatory of the serv 


ices that constitute the great force of life insurance iy 
our economic affairs. I say this not in a spirit of criticism 
because thus far we have all been thinking in terms of 
property values. A new philosophy of values is necessary 
to change our attitude of mind, and in turn, the trend of 
our text-books. Usually the subject of insurance is 
treated by economists in a single chapter, and often in the 
form of an appended one. To them life insurance seem: 
to be a problem, difficult to weave into their discussion oj 
production, exchange and consumption. Nevertheless, it 
is an important factor in ail of these divisions of economics 
Its universal and adequate use would radically alter fur 
the better the character and amount of present consump. 
tion. Its vast accumulation of assets from the millions of 
our population, and its distribution of these assets by wa: 
of investment and payment of claims, represent two of the 


most stupendous phases in modern exchange. It is also 


highly creative by increasing personal initiative througt 
removal of the paralyzing effect of worry and fear, by 
enlarging greatly the available fund of working capital 


through systematic, compulsory 
increasing tremendously the amount of available busines 
credit, and by indemnifying business against the loss oi 
the personal factors that give it direction and force. Life 
values underly all business enterprises. Where business 
property values exist, life values are inseparably interwoven 
with them. Since economics is the “science of business” 
and since life values greatly exceed in importance the prop- 
erty values, and are fundamental to business success, it 
seems reasonable that much more space in our econornic 
texts ought to be devoted to their business aspects at‘ 
to their scientific treatment by means of life insurance 

“In corporation finance, a standard subject in every 
collegiate school of business, the texts have also been pre- 
pared with respect to property values, and without emphasis 
upon life values and life insurance. But what is life in 
surance? It is corporation finance applied to life va!ues 
in the same sense that corporation finance, as we know it 
today, is applied to material things. A life insurance policy 
is a callable sinking-fund bond, issued against a human 
life value in the same sense that a corporation issues a 
callable sinking-fund bond against property values. The 
latter, because of its tangibility, we can easily understand, 
whereas the life insurance bond is issued against a value 
that is harder to comprehend. But the comparison is 
nevertheless real. 

“When a corporation issues a callable sinking-fund bond, 
the bond is callable at the option of the corporation, and 
must, when called, be turned in for redemption. If not 
called, the bond is redeemed on the due date through the 
operation of a sinking-fund so arranged mathematicaliy 
as to make the total of the fund just equal to the face 2 
the bond at the due date.. Such a sinking-fund arrange 
ment is almost invariably adopted where the property i- 
volved is exhaustible in character, i. e., subject to deple- 
tion like a mine, a timber tract, etc. Under such circum- 
stances, it would be folly for bond-holders to permit the 
gradual exhaustion of the property without insisting that 
a proportionate part of the current revenue be set aside 
regularly as their special security. Otherwise, the prop- 
erty might be totally exhausted at the due date of the bond, 
with nothing on hand to pay off the matured indebtedness. 

“A life value is also exhaustible. It may be lost sud- 
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denly through premature death, but in any case will be 
exhausted gradually until total extinction occurs. The life 
insurance policy issued against the depreciating life value 
is also a sinking-fund bond. 
idence sees fit to call the life, and is usually paid within 
raed eight hours after proof of the call is submitted. But 
if the life is not called and is allowed to last out the span 
of years agreed upon—say 20 years under a 20 year en- 
dowment policy, or 40 years under a long term endowment 
policy, or even 60 or 70 years under a whole life policy— 
the life insurance bond will call itself through the opera- 
tion of a sinking-fund (the so-called reserve), designed 
mathematically to equal exactly the face of the policy at 
its due date. The analogy with corporation finance must 
be apparent to all. A man gives his life a valuation, and 
then proceeds, just like a corporation does with respect 
to its property, to capitalize that value with a bond which 
matures at once if its callable feature is exercised, or at 
its due date through the operation of its sinking-fund 
element. 

Capitalization of property values by means of shares 
of stock has as one of its purposes continuity of corporate 
existence and prevention of the disintegration of the cor- 
porate business as an operating unit, because of the death 
of any of the owners. But the idea seems to be limited 
essentially to the continued existence of the shares of 
stock and their easy transference from one ownership to 
another, irrespective of their continued value. Yet the 
value of those shares of stock will in the great majority 
of instances depend largely upon the continued existence 


of the strategic lives that underly successful business 
operation. It may be argued that certain enterprises of 
today so vastly exceed those of a few decades ago that 


the loss of a single life in a large organization may be 
safely overlooked. That may be true in a few individual 
cases, but generally speaking is far from being the rule. 


With increased size, the ramifications in business relations 
have increased correspondingly. Today the determining 
influences that underly business operation are many times 


more numerous and collectively more vital than formerly. 
These directing influences are, in the main and with 
reference to the great majority of corporate and other 


business enterprises, identified with the so-called 
r “key” life values that exercise the judgment, initiate the 
policies, and constitute the driving force. How much 
better it would be to capitalize such values directly for 
the benefit of the business. By thus protecting the busi- 
ness, the value of the shares of stock that represent the 
ownership thereof will also be protected correspondingly. 
And protection of the value of the property assets, which 
in the great majority of enterprises, constitutes the major 
part of the owner’s personal estate, will, in turn, prove to 
be an excellent protection for the members of his family. 

“Aside from capitalization and the issue of securities, 
corporation finance also concerns itself with maintenance 
of credit, proper treatment of depreciation, distribution of 
surplus earnings, and reorganization in the event of bank- 
ruptcy or a receivership. In all of these’ respects, life 
insurance has its corresponding applications to the life 
value that it incorporates. A striking degree of emphasis 
is being placed by bankers upon adequate life insurance 
as a support of business credit, and at a more favorable 
rate of interest. To an increasing extent, distributors of 
bonds are insisting, as additional protection and as an 
added feature of sale to the purchasers.of the bonds they 
offer, that the issues they handle shall be secured with a 
liberal amount of life insurance on the lives of the leading 
officers of the debtor concerns. Creditors are increasingly 
recognizing the importance of properly safeguarding 
against depreciation of the pivotal men in the business 
they are asked to finance. In fact, life insurance consti- 
tutes the application of the principle of depreciation to 
our life values, its callable feature allowing for sudden and 
premature loss and its sinking-fund feature for gradual 
wear and tear. 

: . ‘ : : 

Judging from the past, periods of financial stringency 
and business depression occur frequently and at irregular 
intervals. To meet such expected periods, business con- 
cerns recognize the wisdom of retaining regularly an ade- 
quate portion of their current net earnings and of so dis- 


“pivotal” 


It is callable whenever Proy- | 











tributing their surplus as to keep an adequate amount in 
liquid form for emergency purposes. In line with such a 
policy, the cash loan value of life insurance, effected on 
the leading lives in the business and representing the grad- 
ual accumulation of funds during previous years, often 
serves to fill a pressing need for cash that is otherwise 
unobtainable. The accumulation of loan values on high 
premium policies is one of the safest and most convenient 
methods of retaining regularly a substantial surplus out 
of current earnings for emergency needs. For business 
men, high premium life insurance is one of the essential 
items to which business surplus should be allocated. For 
many it has proved to be the wisest thing they ever did. 
in that it enabled them to obtain loans in time of great 
need upon this their only available security. 

“Should bankruptcy be threatened, or reorganization of 
the business become necessary, there ought again to be a 
proper appreciation of the serviceability of business life 
insurance. Judging from an investigation of 44,000 busi- 
ness concerns, the Babson Statistical Organization presents 
the conclusion that “out of every 1,000 new concerns, 800 
fail or reorganize once, 200 fail or reorganize twice, and 
50 fail or reorganize three or four times.” The large num- 
ber of failures each year, and their three to four-fold in- 
crease as compared with the normal during each of our 
recurring periods of business depression, clearly shows 
how many business firms must be on the so-called “ragged 
edge.” Substantial accumulated cash values on life poli- 
cies constitute a life saver for business in such situations 
Passing of the pivotal life value by death at that particular 
time, however, is even more serious and, in the absence of 
adequate insurance, is often the permanently finishing 
stroke to the business. Here the proceeds of business life. 
insurance become available as a saving feature. And let 
us not forget that death of any partner involves dissolution 
of the business partnership. Here partnership insurance, 
each partner having insured his life in favor of the survivor 
intervenes to bolster up the firm’s credit, to enable the 
surviving partner to tide over the period of readjustment 
necessary to find a substitute for the lost skill and person- 
ality, to overcome the depletion of the firm’s assets owing 
to the withdrawal of the deceased partner’s interest, to 
permit the prompt settlement of floating debts, to com- 
pensate for the loss of good-will contributed by the de- 
ceased in the form of clients, and to prevent the inclusion 
of undesirable members into the reorganized firm by 
enabling the prompt liquidation of the interest of the de- 
ceased’s heirs. 

“In the field of commercial credit our texts also fail to 
dignify life insurance in the manner which it deserves. 
Lenders of credit are vitally concerned in all the factors 
already discussed in connection with maintenance of credit, 
depreciation, distribution of surplus, and business reorgani- 
zation. From their standpojnt, life insurance represents 
the capitalization of such intangible factors as character 
and ability upon which they must largely base their credit 
extensions and which may be wiped out in a moment by 
death. In the banking world, great emphasis is placed 
upon a two-fold classification of loans, namely collateral 
and commercial loans. The collateral loan is protected 
with the pledge of stocks, bonds, warehouse receipts, and 
other evidences of wealth that are quickly marketable. 
Here the lender of credit subordinates the personal quali- 
ties of the borrower, and places chief reliance in his abil- 
ity to effect an immediate sale of the pledged security 
whenever that is deemed necessary for the protection of 
the loan. The “continuous market” afforded by our or- 
ganized security exchanges constitutes the creditor’s in- 
surance against loss. And with reference to the leading 
commodities traded in on our organized produce ex- 
changes, the creditor has the further protection of another 
important form of insurance, namely, “hedging” (protect- 
ing the long holdings by effecting short sales against them), 
which is almost universally used and which serves to pro- 
tect holders of such commodities against a decline in 
market price. 

“The commercial loan, on the other hand, is one which, 
while the assets of the business are taken into account, 
requires the lender to take cognizance primarily of the 

Continued on next page 
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VALUE OF HUMAN LIFE—Continued 


borrower’s character and ability. While a continuous 
market is not available for the protection of the lender, he 
may nevertheless use life insurance for hedging purposes, 

i. e., the life value possessed by the borrower may be hedged 
against loss through death by an adequate amount of in- 


surance. The purpose of life insurance is to tear down 
the distinction between collateral and commercial loans. 
Its purpose is to make all loans collateral loans. Its func- 


tion is to take the indefinite thing upon which bankers are 
asked to lend credit—personal character, technical ability, 
initiative, and judgment, which may be reduced to nothing- 
ness in a moment through the incident we call death—and 
capitalize them adequately with a bond that has an absolute 
certainty to it. By making this bond (this policy) avail- 
able as tangible collateral, life insurance helps to make all 
loans collateral loans in the same sense that we speak of 
loans protected by bonds, stocks, or warehouse receipts. 

‘In comparison with competing methods, life insurance 
also holds a unique position in the field of saving and in- 
vestments. For system, convenience, and compulsory 
effect, no other plan of saving excells the life insurance 
method. Its special virtue is that, unlike other savings 
plans, it can be used to spread the savings effort over a 
long period of time, if desired over the entire working 
period of life. It alone, of all the methods of thrift, judici- 
ously combines saving with protection. It recognizes the 
all-important fact that it takes time to save a competency 
and that the savings period ought always to be insured 
against premature termination by death. 

“If investments are gauged by the standards of safety 
.of principal, reasonableness of return, and certainty of 
current value, then the investment element in life insur- 
ance has no superior. It is absolutely safe and non-specu- 
lative. It yields a return eqhivalent to ‘the income derived 
from good investment bonds. I[t is non-fluctuating in value, 
except as the dollar may change in purchasing power. 
It frees the insured from the great handicaps of individual 
selection, and inability to spread properly the investment 
risk. And unlike any other type of security, it involves 
the use of the installment plan of investment with a guar- 
antee that all installments are cancelled and the entire 
investment fully realized in the event of the death of 
the purchaser before the end of the installment period. 
Would it not be well for our texts on investments, when 
outlining the respective virtues of the different avenues 
of investment, to set forth the above mentioned factors 
much more adequately than is now the case? 

“In discusing life values in business, we are apt to 
forget that the family is also a business. We are inclined 
to overlook the fact that all life insurance is business in- 
surance, even when effected solely for the purpose of fam- 
ily protection. The family should be every man’s first 
and most important business®@ From the economic stand- 
point, it is a business partnership which, like any other 
partnership, is legally dissolved through the death of either 
partner. If business partnership insurance is desirable, 
and that is conceded, then certainly the bread-winning 
partner in the family, and for the same fundament: al reason, 
should also be insured for the benefit of the surviving de- 
pendent partners. The family should be organized and 
operated in accordance with business principles. Just like 
any other business enterprise, it should be safe-guarded 
against financial impairment or bankruptcy through the 
loss of its strategic life value. 

“All the principles already discussed with reference 
life values in business are equally applicable to the family 
relationship. To permit the starting of a family partner- 
ship, when the only contributed capital is the native abil- 
ity, good-will, and current earning capacity of its head 
is little short of a crime, unless adequate provision has 
been made for a guaranteed potential estate through the 
medium of life insurance. And when the family voyage 
is under way, it needs to be protected against the short- 
comings of its pilot. He is expected to steer the family 
ship. between Scylla and Charybdis. His efforts at accumn- 
lation, through saving, are usually little more than resolu- 
tions, easily defeated by the temptation to live well in the 
present and to forget thé financial responsibilities of the 
future. Nor should he overlook the fact that it takes time 


to 








to save, and that the hazard of premature death makes 
a guaranteed potential estate an absolute necessity. As 
I have stated on a previous occasion: “To own one's 
home is very commendable. I believe in that policy. Buy 
I want to lay down this general principle: No man with 
a family on his hands has any right to say ‘I will first 
buy and pay for a home and then will buy life insurance, 
The potential estate is the vital thing. Life insurance 
must come first. No man has a right to put money in 
any other type of investment until he has first made decent 
provision for a potential estate through life insurance, that 
being the only way in which to accomplish such a result.” 
Even if the head of the family manages to save something 
by ways other than life insurance, he will, with little 
knowledge of the process, undertake to invest the same 
lere he must usually run the gauntlet of unwise individual 
selection, inability to spread his risk sufficiently, and a 
natural proclivity to try his hand at speculation. As is 
demonstrated by abundant data, his chance of piloting the 
family ship safely between Scyila (saving) and Charybdis 
(investment) is slim indeed. 

“When the economic significance of life values, and the 
need for their scientific treatment through insurance, be- 
come generally appreciated, life insurance will sell as 
readily as fire and marine insurance. Then life insurance 
will become the greatest financial business in the world. 
The immensity of the aggregate of human life values is 
bound to produce this result. The sixty billions of dollars 
of life insurance now on the books of American insurers 
will then seem small by way of comparison. ‘If every 
person in this country,’ as I had occasion recently to say, 
‘capitalized his life value for an amount equal to only five 
years’ earning capacity—and what a small amount that is 
—we would have one hundred and fifty billions of life in 
surance today, or more than twice the amount now out 
standing. If every person insured his life value only to 
the extent of one-half of his capitalized earning capacity 
we should have between four and five hundred billiqns of 
life insurance.’ Important as life insurance is today, its 
real progress is yet to come. Education is the key to 
that future progress. The mission of life insurance is 
to bring certainty out of the greatest uncertainty confront 
ing family and business life. It is the great economic 
factor of safety. The public must be educated to a sense 
of duty in this matter and to a realization that with respect 
to family and business it is the part of wisdom to play 
safe economically and not to run the gauntlet of gamble.” 


IMPORTANT RULING BY IOWA 
INSURANCE DEPARTMENT 

W. R. C. Kendrick, Commissioner of Insurance 
of lowa, has advised life companies operating 
the State of Lowa that they must discontinue the 
practice of issuing policies on the lives of individ 
uals based upon examination made several montks 
prior to the issuing of the policy. 

The Commissioner cites a section of the supple- 
ment to the Insurance Code of 1913 which provides 
as follows: 

“Said officials shall decline to approve any such 
form of policy or contract of insurance unless the 
same shall, in all respects, conform to the laws of 
this state applicable thereto and unless the issuance 
of the same is based upon a satisfactory medical 
examination of the applicant by a physician duly 
authorized to practice medicine or by an osteo- 
pathic physician duly authorized to practice osteo- 
pathy in the state of Iowa, or the state where 
examined and no policy or contract of insurance 
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all be issued by any insurance company to any 
dividual in this state until such examination shall 
ave been passed and duly approved by the medical 
xaminer or medical board of such company. Pro- 
ided, however, that no medical examination of any 
erson to be insured under an industrial policy shall 
erequired or be necessary when the amount of the 
olicy of insurance is five hundred dollars ($500.00) 
r less.” 
Commissioner Kendrick holds that the medical 
xamination fails to reveal any unfavorable physical 
ondition that might exist at the time the policy is 
ssued and it is clear that the intention of the legis- 
htion that a medical examination shall be made 
jithin such a period preceding the issuance of a 
bolicy as to preclude any reasonable possibility of 
change in the applicant’s physical condition 
between the date of the examination and the issu- 
nce of the policy. 


COMMENTS ON OUR SERVICE 


W. H. Wootton of the firm of Wootton, Freeman and 
ddison, Baltimore general agents of the Penn Mutual 
ife Insurance Company of Philadelphia, under date of 
ugust 5, 1924 wrote us as follows: 

“Will you kindly send us an additional copy of your May 
Ist Life edition of Best’s Insurance News? 

“We had occasion to use this number in delivering 
150,000 of business and need another copy to complete our 
les.” 


BENEFICIAL LEGISLATION REPORTED 

The Life Insurance Fraternity has benefited in 
various ways from the activities of the committee 
on law and legislation of the National Association 
of Life Underwriters. 

This body of men watch closely the legislation 
introduced in the various states and work for the 
passage of bills that benefit life insurance business 
and the public. 

Henry J. Powell, chairman of the committee read 
his report before the annual convention stating that 
out of the eight hundred proposed bills only one 
hundred and thirty-five were enacted. Twenty-nine 
of them were of direct interest to life insurance 
egents and companies. 

In Louisiana a bill carrying with it severe penal- 
ties was introduced to forbid the twisting of busi- 
ness after an examination had been signed and the 
medical examination made. 

In South Carolina a bill was passed increasing 
the agents’ license tax from fifty cents to two and 
one-half dollars. This bill, however, was not re- 
ported favorably upon by the Senate. 

Two new inheritance tax laws of interest were 
enacted in Kentucky whereby policy proceeds “pay- 








able to a designated individual or individuals shall 
not be subject” thereto. 

In Mississippi Life Insurance proceeds payable 
to beneficiaries other than decedents’ estates 
excess of $20,000 are to be taxed. 

Four laws were based on the statutes of Mary- 
iand and dealt with insurance agents and brokers. 
One of the laws provides that.an agent having once 
qualified shall not be required to renew or repeat 
his application until ordered to do so by the insur- 
ance commission. 

South Carolina has a bill whereby murderers may 
not receive any life insurance or any benefit by 
reason of the death of a person unlawfully killed 
except in case of involuntary man slaughter if a 
child of the offender who would inherit if the parent 
were dead shall take the interest in the estate which 
the murderer would otherwise have taken. 

A compulsory investment bill has been intro- 
duced in Massachusetts but not enacted. It pro- 
vides that life insurance companies shall invest 
40% of premiums in dwelling houses where such 
premiums were quoted. In concluding his report, 
Mr. Powell states “your committee feels that as a 
whole the legislative session of 1924 has maintained 
judicial equalibrium of that of 1923, legislatures 
generally displaying the disposition to listen to 
presentation of facts regarding life insurance and 
to consider legislative proposals reasonably in the 
light thereof. 


ALARMING ACCIDENT INCREASE 

In the June issue of the Metropolitan’s statistical 
bulletin is some comment upon the disconcerting 
increase in accidental deaths in the United States 
last year. The improvement-in the public health 
has been partially offset by the accident mortality, 
it states deaths from automobile accidents alone 
have been far larger in number than those reported 
last year. 

Deaths from accidents amounted to more than 
7% of the total mortality during 1923 among the 
fifteen million policyholders of the Industrial De- 
partment of the Metropolitan Life Insurance Com- 
pany. Out of every four deaths one was caused 
by automobiles. 

The experience of the Metropolitan Life Insur- 
ance Company is shown in the following statement: 

“The highest accident deathrate for any of these 
geographic areas was recorded for Idaho (115.5 
per 100,000). Florida was next in order, with a 
high rate of 110.5 per 100,000, and this rate sug- 


gests strongly the influence of the automobile as 
(Continued on next page) 
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Alarming Accident Increase—Continued. 








| 52.5 per 100,000, but this rate is 21 per cent. hig 












ugust 


. : ; ae : than that for the Eas ?rovinces ie ie 
a tactor in accident causation. Then, the accident (in Mai din C ‘ wees sig inces of Cans bis Kn 
° A » ae 2 « , 
rate for Oklahoma, 91.6 per 100,000 among white yh 5 pas oat ” nee 7 et a \ £63 
i | 7 9.5 and 50.1 per 000 respectively). Only 
persons and 100.3 for colored persons, was next . Enel od 'N go Aon ~~ nly ao 
: igs ae : : New Englan a New sh 2 
in order of importance. The following states or cael at * nid 7 ae “itl regis: 3 
. ‘ ‘ : ; a tatal accident rate in ex Z ej aM 
provinces also had high accident deathrates: West d ind - as a: — for the | ge 
. . . - ~ S 7 “| = 
Virginia (82.6), Alabama (82.1), Montana (81.1), ee ” — abs. das ee om the Unived ‘aly we 
re ne , oy 1e estern provinces oO anadz ave = 
Saskatchewan (77.1), Kansas (74.9) and Pennsyl- ‘ provinces ot Canada ves & 
vania (745) | third best record (54.4 per 100,000). This fay . 
| able showing was due to the low rates of 45.9 a 
sores > r J _ > me .“— > ’ - > I rt “a | . *,¢ . 
‘ Phe lowest rate wag recorded for the Province | 497 recorded for Manitoba and British Columb 5 
) I D14y swick TS > ~ . or . . ° F * 
of New Brunswick, 31.1 per 100,000. Other con "he other three provinces registered accidel = y 
¢ ely roe s fne Pate 24 > —. = ° ° . . . . ad 
spicuousl) good records for all fatal accidents com- | deathrates in excess of this section of Canada J ? 
uM : . pila Ss mai : ‘ ‘ r 
bined were those for Ontaria (40.2), District of | 3 whole. The West North Central states ray f 
be + "7 a - ae Tiee <] SR - ec . + ~~ 
Columbia (42.1), Quebec (44.6), Wisconsin (45.8), | fourth (56.2 per 100,000), while the East Non 
,. a. ; cO 7 c — 7 € , sg" ea “a 
Manitoba (45.9), Maine (46.5), Oregon (47.5), | Central states rank fifth, (59.8 per 100,000). THE o 
roe 22 : oa a C ' i * » $% . ° 
W ashington (48.8), and Missouri (49.4). Consid- | geographic divisions with accident rates above t) Q | 
ered according sad broad geographic divisions, that average for all insured wage-earners in the Uniti 2 
is, in groups of states or provinces, we find that States, were Pacific Coast (64.0), the \.iddle \ 
— ee pene = eS ee ‘ . rec a . oy . . : j 
the Eastern Canadian Provinces had the lowest | Jantic States (67 0), East South Central (68.8), 1! 
: : , ote C3, Tics Now inal : ‘ : ae 
fatal accident deathrate, (43.3). The New England — West South Central states (73.7), and the Mounts 
States rank se rj an accide ~athr:z f . ” 
States rank second, with an accident deathrate of  ctates (84.3 per 100,000). - 
e 
' 
2 U 
REPORTS UPON COMPANIES AND ASSOCIATIONS 
ALAMO LIFE INSURANCE COMPANY, in August, 1885. Articles of re-incorporation were filed wit 
SAN ANTONIO, TEXAS the Insurance Department in October, 1900. 9 
The Alamo Life Insurance Company has been incorporated “The Order is a Fraternal Beneficiary Association, witha? = 
under the laws of Texas as of July 18, 1924, and licensed on | Capital stock, organized and condueted solely for the bene? “ 
the same date. of its members and their beneficiaries. It has a lodge syst Ye cs 
It has an authorized capital of $100,000 paid in and $100,000 and ritualistic form of work with representative form of goof = 
surplus. Par value per share is $100, selling price $20). ernment, and provides for the payment of death benefits 7 
There was no expense incurred in organization which is com- “Male members over eighteen and under forty-five years 
mendable. age, who have been accepted as members of the Frater 
The company will transact life insurance and will use the | Order Known as the Ancient Order of Hibernians in Ameri 
Illinois Standard 3% per cent. American Experience table. } and who pass a satisfactory medical examination, are eligibhg] , 
The officers and directors are as follows: to membership. : , ry 3 
Officers: Graham Dowdell, president; Kenneth Winner, vice- | | “The By-Laws of the Order permit the insuring of memleriig 
president; E. W. Nothstine, vice-president, Merlin Oates, secretary | ' Minnesota, Wisconsin and in parts of North Dakota an . ; 
and actuary; Ernest Brown, treasurer; Thomas H. Lentz, associ- | South Dakota. Of the fifty-nine subordinate lodges, fifty<if& + 
ate treasurer. Directors: Graham Dowdell, E. W. Nothstine, N. | lodges are located in Minnesota, two in South Dakota and on z 
S. Dickinson, Ernest L. Brown, Kenneth Wimer, Thomas R. in Wisconsin. The total membership is 4367 with insurance 


Lentz, Eugene Nolte, Sylvan Lan, Thomas W. Masterson. 
ANCIENT ORDER OF HIBERNIANS LIFE INSURANCE FUND, 
ST. PAUL, MINN. 


Examination of the above company showing the 
dition up to April 30, 1924, and dated May 26, has 
pleted by the Insurance Department of Minnesota. 

The Department of Insurance criticises this Fraternal 
eclares that the examination has failed to definitely 
the association’s percentage of solvency. 

The examiner states that under the 
the association does not appear to be 
solvent, a condition which would 
placing of liens against the individual 
vt rates or the reduction of benefits. 

Officers of the have been requested appear 
fore the Department on or before January, 1925, to report what 
steps have been taken toward placing the association 100 
per cent, solvency basis. 

The salient facts in the 

“The Order was 
184, General 


financial con- 
been com- 
and de- 
determine 


estimate 
(/ per cent. 
either the 
increasing 


most favorable 
in excess of 
to require 


service, the 


seem 


association to be- 


on a 
report are as follows: 


incorporated under the 
Laws 1885, and filed its Articles of Incorporation 


provisions of chapter 


force aggregating $4,367,000.00. 


“The Order is licensed only in the State of Minnesota, 


Financial Statement 
“A financial statement covering items of Income and Disbury 








ments from January 1, 1924, to April 30, 1924, with Assets an 
Liabilities as of the latter date, follows: 
Ss, GU Ea scccpcanen bateveecéeteseawewe $242,708 
Income 
Membership fees actually received.... $7.00 
Assessments actually received.......... 25,508.47 
Dues and per capita tax............... 448.65 
Total received from members...... $25,764.12 
Gross interest on mortgage loans..... 195.00 
Gross interest on bonds............... 668.75 
Gross interest on deposits in banks.... 35.40 
Charges against policies............... F00.46 
ee eae Oe rey yee ees | $33,0062 6 
SR. 0! oon EA intted dicudedlastaqecst ee werehaeei lines $276,424 00 
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(Continued on page 
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ANCIENT ORDER OF HIBERNIANS LIFE INSURANCE FUND by lapse from Jan. Ist to 
es —Continued April 30, 1924........eccceees 98 98,000 98 98,000 
$$ Disbursements Exhibit of Death Claims 
eth CUMS, BOI, oeigviccccdccsoovcceves $36,000.00 Total claims Minn. claims 
CR. ou wari niece die ete ees 600.00 -—— 
<9 Fees paid to Supreme Medical Ex'miner 7.50 No. Amount No. Amount 
Dy % Traveling and other expenses of of- --—- - 
saa cers, directors and committees....... 25.00 Claims unpaid 12/31/28........ 16 = $15,031.25 16 $15,031.25 
RES Insurance Department fees............ 10.00 Claims reported Jan, 1st to Apr. 
SRE advertising, printing and stationery.. 272.50 OE, PRB iliac orcanld i 32 32,000.00 31 ~=— 31,000.00 
_— Postage, express, telephone and tele- ————--- — — 
CN. 6 kdabnrhannekcediew teiaate uses 34.50 ods) a aitiet seers 48 $47,031.25 47 $46,031.25 
Premium on fidelity bonds............ 55.70 Claims paid Jan. 1st to April 
woo Auditing expenses..................e00e 90.00 Me? Meh she esccestrameakes 36 36,000.00 35 35,000.00 
S283 Sareea —— ; 
IwHIndd” Total disbursements................ $37,095.20 Claims unpaid Apr. 30th, 1924. 12 = $11,031.25 12 $11,031.25 
mas Sa 
FEN NE Osh sae eh Gareacaah wanccbineea $239,229.40 “A short time previous to the Association’s bi-ennial convention 
Balance in Various Funds held in September, 1921, an examination by the auditing com- 
i ME ica dinu'sdaes cota tu eat wk $238,433.03 | mittee of the accounts of the then secretary, Thos. W. Welch, 
eee ee ae 896.37 | disclosed a shortage in the secretary's accounts of approximately 
. - a | $11,000. For the purpose of verifying and locating the discrep- 
Sa ie as > a dntg 36.00 te hake tele aee $239,329.40 | ancy, public accountants were employed who made an extensive 
ta Ledger Assets examination and audit of the secretary’s books from the time of 
‘a ee EE ee RP eer eee $18,000.00 | his appointment to date of the reported shortage. As disclosed 
eI, OOD PI are ook oc od dub Cantus embcen 213,054.30 | by a report of the auditors, the Central Accounting Bureau of St. 
Cash in Association's office............ $1,807.45 Paul, Minnesota, bearing date of October 5, 1921, there was a 
Deposit in bank not on interest........ 3,046.25 difference of $11,121.83 between amounts received by the secretary 
Deposit in bank on interest............ 3,421.40 8,275.10 | and amounts remitted by him to the treasurer of the Association, 
— a this shortage having been traced almost entirely to the secre- 
Sess! OE SOR: CN ddd: Sav tie > ebiandene ee $239,329.40 tary’s receipts for the months of June, July, August and a part 
ece. Non-Ledger Assets | of the month of September, 1921. As disclosed by the Associa- 
Ses Interest accrued on mortgage.......... $41.25 | tion’s records, this shortage has been satisfied as follows: 
Onn Interest accrued on bonds............. 2,674.72 “April 30, 1923 received from bonding company $9,250; July 31, 
a Assessments collected by subordinate | 1923 balance not recovered and written off, $1,871.83. 
lodges not yet turned over to su- “It is of interest to state that the shortage of funds set forth 
preme lodge, (estimated)............ 6,325.00 | in the foregoing has been definitely traced to a period subsequent 
Charges against policies............... 11,999.48 to the last previous examination by this Department, the exami- 
Office furniture and supplies.......... 500.00 21,040.45 | nation having been made as of July 31, 1920, while the shortage 
oF ————— ——---—— - | pertained to collections in June, July, August and September, 
+ GUORS SOONG i665 5 os cinisin a cee ee eains saws eanvededs $260,869.85 | 1921. 
"oO Deduct assets not admitted: “Prior to the Association’s biennial session in September, 1921, 
-S3 Book value of bonds over market value. $5,297.30 | checks sent in by division lodges in payment of assessments and 
ou Charges against policies............... 11,999.48 | dues were made payable to the secretary of the Association, who 
Office furniture and supplies.......... 500.00 $17,796.78 | deposited same to his account in bank and later made remittance 
—_—_—-_—_—- ————- || to the treasurer. While all checks in payment of assessments 
DOR. De A Div cv. co daemce db cok wewewanids $243,073.07 | and dues are sent direct to the secretary as heretofore, the 
Liabilities | checks are now required to be drawn to the order of the treasurer 
‘Ag | Death claims due and unpaid, (12).................. $11,031.25 and are sent to him by the secretary as soon as proper account- 
cae Semwene, DOUUEL GUNN, GOR. «ooo Se kic cs costes ccclvceee 318.41 ing has been made in the secretary’s office. Receipts for re- 
= Cr ONOENNED “OUORNNEN  o Socdecccccevecceusceegecweete 76.85 mittances are promptly sent by the secretary to the division 
on, | 
756 Reserve for paid-up certificates............ceeeeeeees 105,760.26 lodges. 
N oe Assessment Rates 
Wee Uae kc AG bows cd seeeededaessébueseees $117,186.77 | “The rates of the Association are based on the five year term 
Excess of admitted assets over liabilities....... 125,886.30 | increasing premium, or “step rate plan,” with net level premium 
———_—————— | on and after the age of sixty. Members who attain the age of 
ie ae BO Ce, pew ec ccc wblivictc cece ten cechds $248,073.07 | seventy years prior to January 1, 1924, are in accordance with 
as oie Exhibit of Certificates | the Association’s by-laws entitled to paid up certificates, but sub- 
Ses oe Total Business Business in sequent to January 1, 1924, such members are required to pay the 
ee 0 ae in the Year Minnesota assessment rate as of age sixty, with the privilege of having 
i oe a _ La assessments charged against their certificates as a lien, with 
a No. Amount No. Amount | interest at four per cent per annum. 
A 72 ’ 2 & _ | “Certificates are issued in the sum of $1,000.00. 
: r ° ‘B Benefit certificates in force Remarks 
= 0 | ry ED 2 oo te nk Sieve ssertiae 4.487 $4,487,000 ~4375 $4,375,000 | “In the absence of a schedule of membership with attained 
wo Sts Benefit certificates written 1/1st | ages as of April 30, 1924, it is not possible to definitely determine 
e.- he BD BE GO BeBe ccc ccccccccs 10 10,000 10 10,000 | the Association’s percentage of solvency as of this date. Basing 
‘a Be 2 ——————— |‘ his calculations upon the schedule submitted by the Association 
= 6 oh Totals, . . . . ..ceeeeeeeeese 4,407 $4,497,000 4,385 $4,385,000 in its annual statement for 1923, the Department’s Actuary, Mr. 
=U 2 gi Deduct terminated Jan. 1st to | Mothersill, estimates the average age for members at from fifty 
’ fey Re ET cnc awe ck aaiee a 130 130,000 129 129,000 | to sixty years, under which the Association’s percentage of 
s= fio ——_-— — ene eee gs solvency would be: 
— ..2 Gf Total benefit certificates in force Se RE cater wicca oss s ene 60% 
wae Be April 30, 1924............... 4,367 $4,367,000 4,256 $4,256,000 el ana ive <2s-desais soe 45% 
Saat -F- Benefit certificates terminated RN ete nities an'eean nw en 30% 
- & com by death and reported from “Under the most favorable of the above estimates it would 
ST se Jan, Ist to April 30th, 1924.. 32 32,000 31 31,000 | appear that the Association is not in excess of 60% solvent, a 
6 Se Benefit certificates terminated (Continued on next page) 
OAu 
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ANCIENT ORDER OF HIBERNIANS LIFE INSURANCE FUND 
—Cont.nued 
condition 


which would seem to require either the placing of 
liens against the individual certificates, the increasing of rates, 
or the reduction of benefits. 


“It is recommended that the Association employ a competent 
actuary for the purpose of determining the amount of deficit 
under the different ages, and for the re-valuing of the certificates 
in order to determine an adequate premium rate. 

“It is also recommended that the officers of the Association be 
required to report to this Department on or before January Ist, 
1925, as to what definite steps have been taken towards placing 
the Association on a 100% solvency basis.” 

The report was signed by C. B. Hawks. 





CONSERVATIVE LIFE INSURANCE COMPANY OF IOWA, 
SIOUX CITY, IA. 

This company has announced a new “Term to Age 6” policy 
guaranteeing cash and loan privileges and paid up and extended 
insurance. 

Annual premium at age 25 is $13.73 per thousand. 

Policies are issued at ages 20 to 55. 

At any time during the first ten years the policy may be con- 
verted to any form of life endowment policy written by the com- 
pany, without medical re-examination. 


EUREKA-MARYLAND ASSURANCE CORPORATION, 
BALTIMORE, MD. 

The Eureka Life Insurance Company of Baltimore has assumed 
all of the outstanding business of the Maryland Assurance 
Corporation as of May 31, amounting to $15,244,597, the net re- 
serve on this business amounting to $570,500. 








We have received the following statement from the Eureka 
Maryland Corporation: 
Liabilities Assumed 
St Ts ncnkstenesedies 40 teebeoner se $570,500.36 
Reserve for death claims............... 6,000.00 
Reserve for disability claims.......... 3,312,80 
Reserve for accident and health claims. 6,082.35 
Bills and accounts due and accrued.... 3,242.77 
Se EE FESO ccccccveccausencuestee 1,051.38 
SO GN cc nantsetsddaeesebes 13,603.81 
DE cvetakbosssundesédacensdveeer sas 9,333.31 
EE Peo. 5 nc cne ceccvnetueccsceeedeeentinns $613,126.78 
To offset this assumed liability, the Maryland Assurance 
Corporation turned over the following assets: 
Assets 
Dh. dt ndebndnedi éenaniney thsededeniornin $452,221.85 
ET nn cascauensdbonctndever tees 37,828.00 
ET St Minds cancenl stance tmedaseas 264.65 
I I I 6 a5 oa alle oa iho wiae eines 24,879.93 
Cash advanced to agents............... 300.00 
Cash advanced Maryland Assurance... 614.52 
Cash advanced attorney (claim)....... 211.81, 
EE EN, Ee, pL $516,320.76 
Non-Ledger Assets 
NEE Mt I iC octdncuweneawawcms $11,877.20 
Interest on policy loans.............. 1,157.78 
Net deferred and uncollectable prem- 
DD dc ett0d bab arn 2 i ¥oudwcuctatoeests< 83,771.04 
96,806.02 
PNG a6 6 <a ee ee ccewae bkuet oes oweecees $613,126.78 


The Maryland Insurance Department made an examination of 
the Maryland Assurance Corporation as of May 31st, and the 
business was reinsured on the basis of this examination, from 
which report the above figures are taken. 

The capital stock of the Maryland Assurance Corporation 
amounting to $500,000 is being retired. The retirement of this 
stock will wind up the affairs of the Maryland Assurance Corpora- 
tion and all of its assets, less $500,000, the amount of its capi- 
tal stock, have been turned over to this company. 

The following are extracts from the semi-annual 


statement 
of the combined companies, as of June 30, 1924: 
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TEE Sites 60:5. 40:08 dw eenre © a atch ane yA aoa $2,506,855.78 
MeN <3. 4 dnc un sane Sos ee Gee eee eetic tae as $2,092,186 .19 
CUerees WANE Gis. oc sc cians: ChacnGaubakerdcas cuseaanns $200,000. 
DRM Tees COUNCNES oc cccsaseesestcbacceceeh $158,091. 
eG: IIL. 0.46 Gas Venb ne sion. ae ah ee seaieer ate ee $488,903 
ED BE MTR a ia occur cr snes ts wedeascvesqes $118,367.4) 
OEE CG cans ds dcmtecenpesh ete ceubesenonse ets wes $576,654.08 
ee. GD. i. Cuna dees ciaiseeratenb eae sentks 


$408,008.97 
$5 784,626.00 
$38,772,423 4 


Insurance written (paid for basis).. 
Insurance in force (paid for basis) 


FARMERS AND TRADERS LIFE INSURANCE COMPANY, 
SYRACUSE, N. Y. 

This company has just announced that effective on August 
1, it will issue a series of nine new policy forms on the guar. 
anteed reduction optional increasing insurance plan, policies to 
be issued at all ages from 15 to 55 on the ordinary life, 15 pay 
ment life, 20 payment life, 10, 15, 20 and 25 year endowment 
ordinary life endowment at age 6, and 20 payment life endow. 
ment at age 6 plans. P 

Special features of these policies are as follows: 

1. Contract provides for increasing insurance (paid-up addi- 
tions) payable at the death of the insured of the maturity of the 
contract as an endowment. 

2. Payment of either the maximum or minimum premium op 
tional with the insured at any anniversary date of the policy 

3. Maximum premium may be applied to shorten the 


pre 
mium paying period of the policy. 
4. Cash value of the additional insurance available at any 
anniversary date of the policy. 
5. Loan and surrender values available after the second an 
nual premium has been paid. 


On the same date the company’s new rate book will go int 


effect There are several new features in this book, the chief 
one being an extensive list of occupational ratings on sub 
standard risks. It is not the company’s intention to invite 


sub-standard business but only to take care, as far as possibl 
of all such applications secured by its own agents, thus in 
creasing the range of their production. 

The following schedules give the premium rates on several o! 





the guaranteed premium reduction policy forms: 

O. Life P. Red 20P.L. P. Red 20. yr. End. 25 yr. End. 

Age Ist Ren’l Ist Ren’l ist Ren'l Ist Ren’! 

15 $15.86 $11.75 $25.48 $18.35 $48.22 $38.82 $37.42 $29 70 

20 «17.52 13.02 27.45 19.77 48.43 38.04 37.67 29.90 

23 19.63 14.64 29.85 21.49 48.89 39.14 88.08 3022 

30 8622.35 «16.57 32.49 23.52 49.66 39.57 38.97 30.71 

35 78 19.31 36.03 26.39 50.63 40.18 40.00 31.52 

49 30.68 23.38 40.53 29.92 52.22 41.20 41.82 32.96 

45 37.34 28.69 46.61 34.86 56.57 43.12 46.62 35.47 

50 846.43 36.11 54.37 41.31 61.09 47.11 52.84 40.13 

5) 68.78 47.00 65.55 50.84 70.22 54.66 63.14 48.85 
On January Ist the company made a substantial reduction i 
premium rates on all uniform premium paying policies. Sine 
that time the business has been increasing rapidly, the produ 
tion month by month almost being double that of the cor 


responding months a year ago. Almost three-quarters of 
million of new business was written during June of this year 





while the production for July promises to run close to om 
million. 

The above was bulletined to subscribers entitled thereto on 
July 30, 1924. 

FRATERNAL HOME INSURANCE SOCIETY, 
PHILADELPHIA, PA. 

Examination of this Fraternal Society showing the _ financia 
condition as of December 31, 1923, is shown in an examination 
by the Pennsylvania Department of Insurance dated June %. 
1924. 


The society shows a healthy growth and development 

the examiner who goes on to say that the plan of operation a* 

followed has brought ideal results. 
The organization was found to be in 


state of financial stability. 


states 


a healthy and prospere 


Investments of the company, with one exception, consist 0! 
Federal Government indebtedness, viz.: liberty bonds and tress 
ury certificates. 


The examiners commend the association for its prompt settle 
ment of claims. 





Augt 


bad 1) 
nally 
as th 
quar 
on 4} 
3 of 
Myst 
Gene 

“A 
was 
offies 
nam 
delp 
Insv 

A. 
frat 
low! 


ably 
the 
of 
spe 
res! 
at 
soc 
sur 
or 
of 
soc 
pre 
ing 
in 


mm 
9 


19 





31, 1924 
506,855.78 
092,186.19 
200,000.00 
158,091.05 
488,903 4 
118,367.4) 
576,634.08 
103,608.97 
784,626.00 
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History 

Home Insurance Society was incorporated origi- 
laws of the State of Ohio in the year 1884, 
Mystic Circle. Subsequently in 1895, the head- 
society was moved to Philadelphia, Pa., and 
on petition filed April 27, 1895, in Common Pleas Court No. 
8 of Philadelphia County, a charter was granted to the Fraternal 
Mystie Cirele in conformity with the provisions of the Act of 
General Assembly of the Commonwealth aproved April 29, 1874. 

“At a convention held June 10, 1921, the Executive Committee 
was authorized to select a suitable name for the society and 
officers. Pursuant to the instructions of the convention, the 
nume was changed on approval of Common Pleas Court of Phila- 


“The Fraternal 
nally under the 
as the Fraternal 
quarters of the 


delphia County ‘to ‘Supreme Lodge of the Fraternal ‘ome 
Insurance Society.’ "’ 

A. G. Costella special examiner of casualty companies and 
fraternals who signs this report concludes his remarks as fol- 
lows: 


“The Fraternal Home Insurance Society is capably and credit- 
ably managed. Expenses of management are at a minimum and 
the interest of the certificate holders zealously guarded. It 
of interest to note the of the membership 
specified in the report, Credit should be acknowledged for the 
results obtained in the AE Division because there is no doubt 
at the present time as to the security of the insurance. This 
society was one of the first to realize that proper and safe in- 
surance could only be had through payment of adequate premiums 
or assessments, and it is hoped that some of the larger fraternals 


is 


classification as 





of this commonwealth follow in the path as trodden by this 
society and guarantee their members the security of insurance 
protection they are entitled to, but will not get because of the 
inadequate rate charged, due to the inactivity of the officers 
in neglecting to properly inform the membership.” 
LUTHERAN MUTUAL AID SOCIETY, 
WAVERLY, IOWA 
Examination of this society has been concluded by the Com- 


missioner of Insurance of Alabama, the report being dated June 


28, 1924, showing the condition of the company up to May 31, 
1924, 
“The Lutheran Mutual Aid Society was incorporated in June. 


1882, and operated under the existing laws of the Twenty-first 
General Assembly of Iowa, until 1911 when its 
amended and the present name chosen. 

“In May, 1916, the Articles were again changed and they have 
since been operating under the provisions of Chapter 9, Title 
IX of the Code of Iowa as a Fraternal Beneficiary Society. 

“The officers of the society are as follows: 

“President, O. Hardwig; vice-president, Carl 
G. A. Grossman; treasurer, F. P. Hagemann. 

“The officers are elected at each triennial delegate convention. 

Territory 

“The society licensed to transact business in the follow- 
ing States: Iowa. Illinois, Indiana, Michigan, Minnesota, Ne- 
braska, North Dakota, Ohio, Pennsylvania, South Dakota, Texas, 
Wisconsin. 


Articles were 


Fritz; secretary, 


is 


“Since the society 
States of Indiana, 
South Dakota. 


was last examined, they 
North Dakota, Michigan, 


the 
and 


have entered 
Nebraska, Ohio 


Membership 

are limited to persons of either sex, between the 
ages of sixteen and sixty years, living in the United States or 
Canada who are communicant members of any Evangelical 
Lutheran Church organization accepting as its creed the Un- 
altered Augsburg Confession, and who are in good health and 
pass 2 satisfactory medical examination; provided, however. 
that person who belongs to or, is a member of a Masonic 
Order or of the Independent Order of Odd Fellows, can become 
a member of this society. 

“Every member of this organization must 
a beneficiary certificate in such an amount 
the By-Laws. 

“Insurance is written in amounts of $500.00 to $10,000 with a 
maximum retention of $2,500.00. Double Indemnity and Total 
Disability features may be added to any form of policy written. 

“The society reinsures its Double Indemnity, Total Disability 
and all amounts above the maximum retention with an authorized 
Legal Reserve Company.” 


“Members 


no 


be the holder of 
as provided for in 
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Insurance in force by forms of contracts written 
Plan Number Amount 
Convertable terM....ccccccccccccccccccseccese 7 $10,000 
Twenty year cumulative (not written in Iowa) 27 34,500 
Ordinary whole life...........ccccsccccescees 333 364,000 
Modern whole life........ccccccccccccscccees 939 990,000 
Twenty pay life... ccccccccccccccccccccsecccs 4,353 4,866,000 
RUIN o i.cinin sds Ue ee Open oo 890 Od cc cesinettene 5,659 $6,264,500 
“In addition to the above the society is also permitted to 
write a funeral benefit contract, known as the ‘Single Payment 


Funeral Benefit Certificate.’ This certificate is written in amounts 
of $250.00 to $500.00 only and, is granted only to persons who 
carry another certificate in the society. 

“The society has had approved recently a 
funding’ policy which, at the date of the 
port they have commenced writing.” 
Schedule Showing Changes in the Business, Lapses, Death and 

Business Written From January 1, 1922, to May 31, 1924 

NOTE: The society had been doing some transfer work with 
their own force during the period to October 2, 1922, as of 
which date the work was let by contract to the International 
Insurance Service Company of Chicago. 


‘Twenty 
writing 


Pay Re- 
of this re- 


Number Amount 

Insurance in force Jan. 1, 1922............... 8.296 $8.944.500 
Number Amount 
ore: 2,879 $3,148,500 
IN oo cos coesveeeeeonss 283 300,000 
WSU, Ni cideoesveaseeaes 1,443 1,720,500 
yo ena 4,810 5,148,500 

Surrendered (cash settle- 

Re errs ee 872 902,000 
Paid up insurance........ 46 50,000 

Insurance in force May 31, 1924.............: 5,659 $6,264,500 


It will be noted from the above schedule that the society 
made a remarkable record in its “Transfer Campaign.” 
The financial statement for the first five 


has 








months of 1924 is as 
follows: 
Financial Statement 
Reserve Expense 
Fund Fund TOTALS 
Balance from _ previous 
WOO isc cas bc er cease $171,205.98 $33,243.09 $204,449.07 
Income 
Membership fees  actu- 

Gity wecelved. « .0.<ccces $8.00 $8.00 
Premiums during first 

RWG: SHRUG 2 < oskisn 050s 25,712.87 25,712 87 
All other premiums..... $77,791.80 13,077.35 90,869.15 
Dues and per capita tax. 383.00 383.00 

Total received from 
Wee «ks <<s5 $77,791.80 $39,181.22 $116,973.02 
Gross interest on mort- 

WOO WOMB se 6 cd vcwcces 6,813.50 402.07 7,215.57 
Gross interest on  de- 

posit in trust companies 

BE BI a ndecnccvess 390.52 390.52 
Gross rents from as- 

sociation’s property.... 200.00 200.00 

Total income......... $85,195.82 $39,585.29 $124,779.11 
Amount carried forward $256,401.80 $72,826.38 $329,228.18 
Disbursements 
Death claims. .........0. $24,308.00 $16,000.00 $40,308.40 
Cash settlements......... 457.17 457.17 

Total benefits paid. $24,765.17 $16,000.00 $40,765.17 
Commissions and _ fees 

paid to deputies and or- 

I eo in wed 34,952.65 34,952.65 
Salaries of officers....... 1,750.00 1,750.00 
Other compensation of 

officers and trustees... 185.00 185.00 
Salaries of office em- 

DO on cen sienceand’s ; 2,503.00 2.503.) 


(Continued on page 72) 
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LUTHERAN MUTUAL AID SOCIETY—Continued 
Salaries and fees paid 
to Supreme Medical Ex- 
SED 6 cadévcwdwebetie 331.25 331.25 
Traveling and other ex- 
penses of officers, trus- 
tees and committees... 873.62 673.62 
Insurance Department 
DE dbss.oh ve beewnsecesbd 336.00 336.00 
Advertising, printing and 
IN. © oe ve ‘abéunec 2,165.34 2,165.34 
Postage, express, tele- 
graph and telephone... 356.59 356.59 
Other legal expense.... 630.50 630.50 
Miscellaneous expense.... 20.00 20.00 
General expense.......... 1,010.29 1,010.29 
Office supplies............ 430.15 430.15 
Protested checks......... 39.85 38.85 
Total disbursements. 24,805.02 $61,344.39 $86,149.41 
Balance. 


$231,596.78 
Ledger Assets 


errr etre $11,491.99 $243,$78.77 


Book value of real estate 


eb inedes Geach $14,000.00 
Mortgage loans on real estate, first 

ME Cactecustuectase Gen eendres bees ees 179,500.00 
Deposits in trust companies and 

banks on interest 


49,578.77 


Total ledger assets 


L cemeceqevestieerenaeateesuen $243,078.77 
Non-Ledger Assets 
Interest due, $1,540.00 and accrued $3,205.96 on mort- 
DE <a = y dulenseahunes GING eEniicbde tse enee Geeen $4,745.96 
Premiums actually collected by Subordinate Lodges 
not yet turned over to Supreme Lodge........... 490.00 
Premiums due as of May 31, 1924................... 4,453.31 
Gress OF GEM ASB. oo iccccccccccccccescess 2,768.04 
Liabilities 
Death claims due and unpaid No. 1.. $166.66 
Death claims reported during’ the 
year but not yet adjusted No. 4..... 4,000.00 
Se ED GI 50-06 vecb esses ecu suaeker $4,166 68 
Salaries, rents, expenses, ete., due or accrued..... 156.36 
Commissions due under international contract...... 5,600.00 
Ey tn ole ec kbeaebesaeehihwaeeese 78,119.29 
Present value of outstanding certificates (all cer 
tificates issued on the N. F. C. American Exper 
lence, combined experience or higher table of 
DD. .< & @.@ otaeeeevourderteeGnctcesstetdrece 97,184.18 
LTS: 4. w :desens tesceber eben ss00e0e sthues carwed $185,226.49 


The papers in connection with all claims unsettled or occurring 
since the previous examination were inspected by your examiners. 
All claims are properly, fairly and equitably settled. 

“On October 2, 1922, the society entered into a contract with 
the Insurance Service Company of Chicago, to 
perform the work of re-rating its inadequate rate business. This 
contract expired October 1, 1923. During the period this con- 
tract was in force the society succeeded in transferring all but 
two hundred of its inadequate rate members. Since October 


1, 1923, the remaining two hundred members have been trans- 
ferred. 


“Your 


International 


examiners feel that this work was carried on at a 


minimum of expense as 


disclosed through investigation of the 
accounts kept of this work. 
“In checking over the various modes of settlement, your ex- 


aminers are satisfied 
equitably. 

“The Board of Directors have authorized, beginning June 1. 
1924, the waiving of premium contribution to all members who 
have paid two full year’s premiums in an amount equal to ten 
per cent. of each member's annual contribution. 

“The direction of the affairs of this society is in the hands 
of competent well trained men of the highest integrity. The 
facts brought out as a result of this examination bespeak of the 
ability of the management. 


that all mambers were treated fairly and 


| 
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“The society in its present condition, with its 
augurated adequate rates, is in a most healthy 
already writing new business on a large scale.” 

The examination Ralph 
H. J. Van Aken, Charge. 


newly in 
state and is 
was made by 
Examiner in 


Kennon, Actuary, and 


MUTUAL LIFE INSURANCE COMPANY, 
BOSTON, MASS. 


NEW ENGLAND 


The regular triennial examination of this company showing the 
condition as of December 31, 1923 is shown in the report of 


the 
Massachusetts Insurance Department dated July 1, 1924. 
We print herewith the report of the examiners: 
Income 
First year’s premiums................ $3,166,001.16 
Surrender values applied to pay first 
PORE; QOCMMIG : 00.6.0 vevegseccssksese 3,524.78 
Dividends applied to purchase paid-up 
additions and annuities............. 731,939.99 
New premiums, including disability........... $3.901, 465.9: 
a ee ee $16,893,693.77 
Dividends applied to pay renewal pre- 
Ge ora c). Clee esha ns eesecbeceees 2,978,108.58 
Surrender values applied to pay re- 
a EE a Pa 13,089.93 


Renewal including disability 


premiums, 19,884,892.2s 








Total premium income $23,786,358.21 


Consideration for supplementary contracts involv- 
Sener TE CU 0.66 60 nese ccc svedapndertt sees R4456.90 
Consideration for supplementary contracts not in- 
volving life contingencies. ........cccccccccssceces 485. 403.3° 
Dividends left to accumulate at interest........... 72,265.60 
Gross interest on 
ey GND. Co vccesvesccccetucees $1,428,849.53 
ee RS eae 15.75 
I: GE GEIR bn. cecscnvcceesse 3,599,118.85 
Premiums notes and policy loans.. 1,223,168.15 
re ee 35,527.37 
Gross dis. on claims paid in advance 210.50 
Gross rent from company's property. 305,083.55 
6,591,973.70 
Gross profit on sale or maturity of bonds.......... 47,327.50 
Gross increase by adjust. in book value of bonds. 82,163.92 
TT I... << otiuanebeeneindd centatanes ele ki ows $31,150,049.18 
edger assets, December 31, 1922.................645- 125,191,372.91 
0 ee enn eee ne ee ee $156,341 422.00 
Disbursements 
i Ge... Awks bceetooekeees peewee $5,440,064.25 
Matured endowments.................- 1,756,473.70 
Total and permanent disability claims: 
PS TIN 6 o.6e 5c ctccivesess 5,955.11 
Payments to policyholders........... 13,390.00 
Additional accidental death benefits... 


35,500.00 


$7,251,383.0% 


Annuities involving life contingencies.............. 12,032 76 
Surrender values 
DO Be Win 6s wire g iar cvcceccobesicisébiexccdice 2,442, 378.15 
Applied to pay new premiums.................... 3,524.78 
Applied to pay renewal premiums................ 13,089 93 
Dividends paid policyholders in cash, or applied 
in liquidation of loans or notes.................-. 477,858." 
Dividends applied to pay renewal premiums....... 2 978,108 50 


Dividends applied to purchase paid-up additions 


 , SN a cic tive BaSiahohconWer baeares hed Cher 0s TRLASN 
Dividends left with the company to accumulate... 72.365 6 
Investigation and settlement of policy claims..... B37 8 
Supplementary contracts not involving life contin- 

SOG... = sc cekaovet Pe Cm de ONES DOSOC CECE CC CS ECOS 219,050.67 
Dividends held on deposit surrendered.............. 33.657.28 
Commissions to agents: New policies, $1,509,954.06; 

PUR, ec cckccewnee ce dvseweseesd saeeas 2.752.226 50 
Commuted renewal commissions................+.+. 9 520.08 
Agency supervision and traveling expenses........ 8,841.19 


Branch office expenses, including salaries of man- 
agers and clerks 


273,508.85 
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Medical examiners’ fees and inspection of risks... 
Salaries of officers and home office employees 
tent for company’s occupancy of its own buildings 
Advertising, $29,466.56: printing and stationery, $64,- 
769.24; postage, telegraph, telephone and express, 
$17,201.45; exchange, $873.70....... wedeteaheuadeane 
Legal expense........... Peeecccccecccccecoceseuccee 
furniture, fixtures and safes.......... 
iiepairs and expenses on rea] estate..........eeeeeee 
raxes on real estate............-. eTTTITT Tir i eotcees 
State taxes on premiums 
Insurance department licenses and fees 
federal taxes 
Miscellaneous taxes and fees........ Kah geeresee che 
Home office travel expenses 
‘Typewriters and machines 
Magazines and text books 
Office supplies 
Membership dues 
Ageney meetings 
Unclassified expense............eeeeeeeees Sdbeccccses 
Agents’ balances charged off 
Gross loss on sale or maturity of 
Bonds 
Stocks. ... 


207,938.37 
581,769.46 
100,000.06, 


112,310.95 
8,937.10 
21,332.75 
103,496.44 
* 82,403.48 
340,488.81 
8,196.33 
113,867.54 
9,910.55 
3,029.47 
22,669.42 
7,040.71 
9,304.16 
4,079.81 
17,125.26 
19,161.19 
8,510.89 


90,301.25 

Gross decrease 

Real estate 
Bonds. . 
Stocks. . 


by adjustment in book value of 


28,748.40 


Total 


disbursements $19,175.095.95 
Balance. 


osecccccces aevesecccvesenesvescesecee MENGES 


Ledger Assets 
took value of real estate 
Mortgage loans on real estate 
Loans to policyholders 
’remiums notes on policies in force 
took value of bonds.......... advesens 
Stocks, 


$3,216,925.00 
28,022,658.33 
22.146,548.19 

2,312,796.24 


80,941,709.00 
20,618.93 
504,465.05 
605.42 


office 
leposits in trust companies and banks on interest. 
Agents’ balances (debit $607.59, credit, $217) 


Cash in 


Total ledger asgets.............. ee eee $137,166,326.14 
Non-Ledger Assets 

Interest due and accrued on 

Mortgages. .. . 

Bonds, ... 

l’remiuin notes, policy loans or liens 

Bank balances 


Kents due and 


$408,696.92 
1,229,118.34 
426,643.19 
2,839.00 
16,883.15 
$2,084,180.00 
New business: 
$61,246.57 ; 


Uncollected premiums, 

$489, 

deduct 

net uncollected 

premiums 

Uncollected premiums, $1,- 

273,416.89; deferred premiums, $753,- 

269.95; totaks, $2,026,686.84; deduct 

loading, $425,604.24; net uncollected 

and deferred premiums 1,601,082.60 


deferred premiums, 
395.32; totals, $550,641.69; 

loading, $115,634.75 
and deferred 
Renewals: 


2,036,089.5 


Gross assets $141,286 5.28 


Deduct Assets Not Admitted 
Bills receivable $007.50 
Difference between ledger account and 
policy loan notes 
ook value of bonds and stocks over 
amortized and market value 


51.60 


954,450.00 
$955,119.19 


Admitted assets eeeeees $140,331,477.00 


Liabilities 
Net value of all outstanding policies as computed 
by the Massachusetts Insurance Department on the 
actuaries’ table at 4%, the American Experience 
table at 34% and the American HExperience table 
at 
Reserve for disability benefits, $552,230.96 ; and ac- 
cidental death benefits, $76,167.62 
Present value of supplementary contracts not in- 
volving life contingencies 
Present value of amounts incurred for disability.. 
Death losses: 
Due and unpaid 
In process of adjustment 
ee Senqeweeens 
Incurred but unreported..... re 
Matured endowments due and unpaid 
Death losses and other policy claims 
resisted. ee eee 
Disability benefits, $275.20; additional 
accidental death benefits, $2,000.00. . 


$121,351,073.44 
628,398.55 


2,108,541.92 
167,404.00 


71,492.68 
21,500.00 


2,275.20 
402,702.74 
188,654.41 
258,011.8:; 
8,751.1> 
2,296.34 
118,713.61 
20,358. 2: 


Dividends left to accumulate and interest thereon.. 
Premiums paid in advance...... en eee 
Unearned interest and rent paid in advance 
Commissions to agents due or accrued.. 
Commissions due agents of premium notes 
Salaries, expenses and accounts due or accrued.. 
Medical examiners’ fees, $6,663.80; and legal fees, 
$335.70 due or accrued.. 
lederal, state and other taxes due or accrued 
Dividends due policyholders 
Dividends apportioned on annual dividend policies, 
payable to and including December 31, 1924...... 
Dividends apportioned on deferred dividend poli- 
cies, payable to and including December 31, 1924. 
Held for deferred dividends 


6,999 5 
468,738.00 
428.489.60 


4,665,570.00 


132,886.40 
167,198.05; 


Total liabilities.......... ecvcccccccveeseccioceces $131,124,787.: 


Unassigned funds (surplus) 
PEL A: bo. a tain bata sinees ees tamanaes casas $140, 331, 477.00 
“As a part of this examination, postings were traced from 
the books of original entry to the general ledger, the 
of the detail tested, 
amined, 


accuracy 
vouchers in support of disbursements e, 
investment income accounted for and premium trans 
actions checked from the agents’ reports and other records tuo 
the individual policyholders’ cards. 

“The system of accounting has been revised since the 
vious examination and none of the former difficulties wer 
encountered in compiling or verifying the figures for the above 
statement except that it was impossible to obtain an accurat 
separation of the premiums received for disability benetits. 
The company depends on the actuary to furnish this informa 
tion at the end of the year for annual statement purposes, 
but as the cards from which the tabulations are made are net 
und show only the amount received during the year that is 
still in force on December 3l1st, it is impossible to furnish the 
information called for, namely the gross disability premiums 
received during the year. So long as the company continues 
its present plan of accepting notes for a portion of the annua! 
premium, it will be difficult to devise a workable method of 
segregating the premium charged for the disability 
from that paid for life insurance—the information 
for the annual statement. 


pre 


benetit 
required 


Assets 

“Real Estate.—The home office property comprising six brick 
and stone buildings bounded by Milk, Congress and Pear. 
Streets, Boston, is carried on the books of the company at $2, 
724,143. It was assessed in 1923 for $3,517,000 of which $3, 
107,000 was on the land and $409,300 on the buildings. None of 
the buildings are of modern construction, but they furnish ade 
quate facilities for the company’s present needs. 

“About one-half of the property is used for home office pur 
poses. The company charges itself a yearly rental of $100,000 or 
about $1.86 a square foot. The remaining space is rented to 
various tenants at an average of $2.91 per square foot. 

“The average yearly income from the entire property during 
the past three years was only 2.66% of the book value. This 

(Continued on next page) 
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NEW ENGLAND MUTUAL LIFE INS. COMPANY—Continued 
low yield is attributable in a large measure to extensive altera- 
tions and improvements, part of the cost being charged to ex- 
penses and the balance, $110,993.55, capitalized. From an anal- 
ysis of the vouchers it would appear that no expenditures were 
included that were not property chargeable to the real estate 
account. 

“Besides the home office property, the company owns seven 
other parcels of real estate, four being located in Kansas City, 
Missouri, and one each in Somerville, Massachusetts, St. Paul, 
Minnesota, and Minneapolis, Minnesota. 

“The property in Kansas City known as the New 
building is carried at a book value of $325,000. The 
come during the past three years averaged 4.37% annually 
on the above figure. To protect this property, the company 
purchased in 1898 the adjoining building which is carried on 
the books at $43,331. An average annual net income of 5.48% has 
been realized on this building since 1920. 


England 
net in- 


“The other two parcels in Kansas City were acquired by 
foreclosure. One, a parcel of vacant land containing 9,082 
square feet held since 1896, is carried at $39,900, and the other, 


a building, acquired in 1899, is included at $72,050. The latter 
has yielded an average income of 3.05% for the past three years 

“The properties in Somerville, Mass., and St. Paul, Minn., 
are plots of vacant land which were acquired by foreclosure 
many years ago. The parcel in Minneapolis, Minn., is under 
contract of sale and has been included in the above statement 
for the unpaid portion of the purchase price. 

“All parcels have been allowed in the above statement at 
the book value. While a loss might result from the sale of 
some of the parcels, such loss would be more than offset by 
the appreciation on the others. The assessed value of the 
home office land alone is but little less than the value allowed 
for the entire real estate holdings. In the immediate vicinity 
of the home office property there has been a marked increase 
in land values during the last few years and an unprecedented 
amount of construction. The new buildings are of a type that 
will be likely to maintain if not increase present land values 
in that section for several years to come. Unless there is a 
decided change in conditions, the company can probably realize 
a substantial profit on its home office property whenever it cares 
to dispose of it. 

“The rentals due or accrued on December 3ist and the 
amounts due for taxes, insurance, etc., under contracts with 
two of the tenants, were ascertained and credit allowed under 
non-ledger assets. 

“The required permission of this department to hold the real 
estate other than that needed for home office purposes had been 
secured. Such permission extended the time for disposing o 
this property to March 10, 1926. 

“Mortgages.—On December 3ist, the company held 423 
gages representing an investment of $28,022,658.33. 
were on city property exclusively and yielded during 1923 an 
average net income of 5.75 per cent. The following tables show, 
respectively, the number and amount of Joans in each state and 
the principal invested at the various rates of interest. 


mort 
These loans 


No. of 
State Loans Amount 
Pak el daiids 0 HEN Pde d Race weld dilcestbhes 107 $10,848,000.00 
OE bio Gis’ 'Sevetine deb cceecbesteee codvéecere 86 5,267,000.00 
A Te odeeebte Coucedoce 42 2,882,000.00 
os PMT ITIST IT TTTL eT ee - 40 2,037 233.34 
a oF de cess iccsteccbccevctdconds sesscdcie 60 1,930,500.00 
IS. SES Lin teeth bcareteveves von sbocedot 51 1,891,124.99 
NLS - @ cco &  davonneweteneducescocesayeeeeee 5 905,000.00 
Nebraska. © eadvedbecoelesrerbewcervuieonds » 674,500.00 
Rhode Island.......... Deseresecsscseseudoenese 5 468,300.00 
Ss a’, Fase vec ebessdvcesccescdcbeacsees ee 2 440,000.00 
PR 8S ew vectsisecedcioee peesessseces 3 415,500.00 
WOW TORR. 0 siccccc sed PPTTTTTTTITT TTT TTT TTT 2 200,000 00 
MURROUNRS. a's. 's  Seccceccctec Cocrccccccccccessecs 2 61,000.00 
A eer eeceseesesees 1 2,500.00 





423 $28,022,658.33 
Interest Yield 


Per Cent Amount 
7 $174,500.00 
6% 2,780,000 00 
6 11,131,908.33 
5% 210,000.00 
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5% 11,335,500.00 
5% 438,750.00 
5 625,000.00 
4% 380,000.00 
4% 947 000.0: 


. $28,022,658.3 

“One mortgage amounting to $11,949.99 with $717.86 overdue 
interest was in process of foreclosure. The entire indebtedness 
however, appears to be amply secured by the value of the 
property. 

“With the exception of the note on the above loan, all mort 
gage notes were examined as to unpaid principal, and the deeds, 
certificates of title or title policias for all loans made 
since the previous examination. A test check of the insuranc 
policies showed that the company's interest as mortgagee had 
been properly protected in each instance. Valuation certificates 
and authorization for loans were also found to have been prop 
erly recorded. 


seen 


“Policy Loans.—Loans on policies issued prior to January 1! 
1913, bear interest at 5%. Those on subsequent issues yield 6% 
On the earlier contracts the company loans 95% of the cash 
vaiue and collects the interest in arrears, On those issued since 
January 1, 1913, it has been the practice until] recently to grant 


on request 100% of the value and take a note for the ful! 
amount, discounting same to the next premium-paying dat: 


at 6% per annum. The company thus received on the money 
advanced more than 6%, the maximum rate permitted under 
section 142, chapter 175 of the General Laws. Since July, 1923, 
however, the practice of collecting 6% interest in advance ha: 
been discontinued. On request, a loan for the full value wi'i 
be granted, but such a loan has to be protected by constant pay 
meuts of interest. In practically every case the company 
allows the discounted value and collects the interest 
on the cash actually advanced. 

“Premium Notes,—Besides the premium loans granted to the 
insured on request and those allowed under the automatic loan 
provision of the policy contract, both of which forms remain 
lien against the policy until paid, this company accepts 
quarterly notes in part payment of premiums for a substantia! 
proportion of its business. 

“Stocks and Bonds.—All bonds and shares of stock owned 
were examined and counted December 18, 1923, at the vaults of 
the Commonwealth-Atlantic National Bank, except those on de 
posit with the States of Massachusetts, South Carolina anid 
Virginia, which were verified as of December 3lst by certificates 
from the officials having custody of such deposits. The vaults 
were sealed December 18th and only reopened in the presence 
of one of your examiners for the deposit of securities purchased 
between that date and December 31. Credit has been allowed 
for the amortized values on the bonds and for the market value 
of the stocks. Quotations for the latter were furnished by the 
Investors’ Agency, Inc., of New York. 

Liabilities 

net present value of all outstanding policies in force 
computed by the Actuarial Division of this department. 
The actuaries’ table with interest at 4% was used for all policies 
issued prior to 1901, the American Experience table with inter- 
est at 3%4% for those issued between January 1, 1901, and 
January 1, 1908, and the American Experience table 3% for 
those issued after January 1, 1908. No risks are reinsured by 
this company. 

“Extra Reserve for Total and Permanent Disability and Acci- 
dental Death Benefits.—The figures included in the above state 
ment are those reported by the company. Hunter's table at 
3% interest has been used in computing the disability reserve 
for active lives. The amount of liability on December 3ist 
was ascertained by tabulating the individual reserves on the 
Hollerith punched cards. The actuary of this department made 
extensive checks of the data recorded on the cards and in no 
case was the reserve found to be less than half the net premium 
charged for this benefit. 

“Dividends Left to Accumulate.—The dividends left to accu- 
mulate and the interest thereon which has been credited to the 
last anniversary were tabulated from card records and the 
accrued interest calculated. In October, 1923, the directors voted 
to increase the interest allowed from four to four and three- 
quarters per cent. 

“If a dividend is not otherwise disposed of within three months 
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after the anniversary of the policy, it has been the practice to 
transfer it from the dividend account to the card record of 
dividends left to accumulate, but no entry is made of such trans- 
fer on the general ledger until the end of the year. If such 
dividends are subsequently surrendered and reported in agents’ 
accounts they are charged throughout the year to ‘dividends 
paid in cash’ instead of to ‘dividends to accumulate surrendered.’ 
At the end of the year, the ledger accounts involved are cor- 
rected by a single entry. As a result of this method, the ac- 
counts for any month other than December do not show a true 
record of the dividend transactions. The entries affecting these 
accounts should be made monthly. 

“The dividends due prior to December 3ist which had not 
been used to purchase additional insurance or otherwise applied 
were listed by the company from the distribution cards. As a 
yerification of the company’s figures several groups were 
checked to the individual cards. The difference between the 
above figure and the liability included in the company’s state- 
ment was due to a slight error in assembling the totals.” 

“As stated above, an additional estimate of $50,000 has been 
added to the known liability. 

Heretofore, the records relating to the disposition of all divi- 
dends have been kept by the actuarial division, although sim- 
ilar data for part of the dividends’ has been kept by other de- 
partments and as a result there has been considerable duplica- 
tion of work. The proposed plan of handling the dividends paid 
in cash and those used in reduction of premiums in the pre- 
mium division will probably rectify this condition. 

Dividends Declared and Apportioned 

“The company’s estimate of the payments for dividends during 
1924 has been set up as a liability. A comparison of the re- 
serves of previous years with the amount subsequently dis- 
tributed showed that in almost every instance the estimates 
were ample, 

“A register is kept of the deferred dividend contracts to 
which are posted the annual accruals. The deferred dividends 
payable during 1924 as well as the amounts accrued on those 
payable in subsequent years are ascertained from this record. 


Surplus 

“The surplus on December 31, 1920, was only $2,779,969, a net 
decrease of $2,606,498 from that shown by the previous examin- 
ation. This reduction was due principally to the influenza 
epidemic of 1918-19, a decrease in the market values of invest- 
ments, and to the heavy cost incident to writing a large volume 
of new business. That the company has recovered from these 
conditions is evidenced by the substantial increase in surplus 
during each of the last three years as shown by the following 
table : 

Surplus, December 31, 

Surplus, December 31, 

Surplus, December 31, 

Surplus, December 31, 

Besides adding $6,426,721 to the surplus during this period, $11,- 
386,429 has been returned to the policyholders in dividends. 


Records 

“The minutes of the meetings of the policyholders, directors 
and finance committee were read and it appears that the com- 
pany has been conducting its business in conformity with the 
requirements of the statutes. 

“The officers were bonded under the special forms approved 
by this department. 

“Your examiners desire to express their appreciation of the 
hearty co-operation afforded them throughout this examination 
by both the officers and clerks of the company. 

Respectfully. submitted, 
KATHERINE M. O'LEARY, 
Chief Examiner. 


THE NORTHEASTERN LIFE INSURANCE COMPANY, 
CONCORD, N. H. 


This company has been examined by the Insurance Department 
of New Hampshire. Copy of the examination has just been 
tecelved by us, from which we make the following comments. 

This company is in the process of liquidation and will be 
found in the Hst of companies having retired from business in 
the 1924 edition of Best’s Life Reports. 





History 

“The Northeastern Life Insurance Company, an _ insurance 
corporation received its charter from the State of New Hamp- 
shire on the 6th day of January, 1922, under Chapter 80 of the 
Laws of 1917, of said State and commenced business ead 16, 
1922, 

“The Articles of Agreement were approved by the wi Hon. 
John J. Donahue then Insurance Commissioner and by Edward 
C. Bean, Secretary of State on January 6, 1922. 

“The company started with a capital stock of $200,000 and 
surplus of $100,000. 

“The subscription of stock consisted of 2,000 shares par valu 
of $100 each which sold for $150 per share. 

“The original officers were S. W. Jameson, president; R. I 
Lansing, vice-president; E. N. Pearson, treasurer; J. R. Dal- 
rymple, secretary and actuary; Robert J. Graves, medical di- 
rector. 

“The company did not issue any policies of its own but en 
tered into contracts for reinsurance. 

“Contracts were entered into with E. G. Tidrington, Evans 
ville, Indiana, under date of May 19, 1922; R. U. Lansing and 
Henry W. Jameson under date of June 21, 1922; National Under 
writers Corporation under date of August 4, 1922; National Un- 
derwriters Corporation (for promotion of harvesters) under 
date of June 12, 1923; J. E. Dunne of Chicago, Illinois, under 
date of July 20, 1923. 

“The above contracts were for the purpose of obtaining grou; 
insurance and reinsurance with colored secret organizations 
throughout the United States. 

“The Northeastern Life Insurance Company agreed with tl 
several individuals holding said contract to advance necessary 
money for salaries, clerk hire and office expenses. According to 
the records the company advanced a total of $57,439.37, of which 
we find the company only received $33.00 in premiums. Attached 
to this report are copies of parts of the contracts which w: 
believe to be essential. 

“On July 2, 1923, a reinsurance agreement with the Interna- 
tional Order of Harvesters for group insurance on Fraternai 
beneficial associations was entered into. This contract was ter 
minated on October 1, 1924, according to a letter addressed t. 
J. T. Risher, secretary of the National Underwriters Corporation 

“In the early part of July, 1923 all of the original stock 
holders assigned their stock to the North Atlantic Securities 
Corporation of Delaware. We find these certificates all attached 
to stock book. 

“Under date of July 20, 1923, two new certificates of stock 
were issued to the North Atlantic Securities Corporation, No. 2 
for 1400 shares and No. 23 for 600 shares, thereby giving the 
control of the Northeastern Life Insurance Company to the 
North Atlantic Securities Corporation of which no cash trans 
action was recorded. We do find three demand notes without 
interest given in payment for this stock on which no payment 
has been made, 

“On October 31, 1923, the secretary of the Northeastern Lif 
Insurance Company surrendered to you the license of said com 
pany and requested the return of the time certificate for $100 
000 which you held according to law; therefore we are givin: 
you a copy of the vote of the directors at a special meeting 
held in the office of Warren, Howe and Wilson at Manchester. 
New Hampshire, October 31, 1923: 

“On October 31, 1923, at a special meeting of the Board of 
directors of said company held at the office of Warren, Howe & 
Wilson, Manchester, New Hampshire, it was voted 

“‘Whereas, the North Atlantic Securities Corporation of Dela- 
ware being the sole owner of the entire capital stock of the 
Northeastern Life Insurance Company authorized the properly 
constituted officers of the Northeastern Life Insurance Company 
to take appropriate action toward the dissolution of said North- 
eastern Life Insurance Company. 

“Whereas, the Northeastern Life Insurance Company has this 
day surrendered to the insurance commissioner of the State oi 
New Hampshire and relinquished all authority and rights to do 
any future business under its charter rights. 

“Therefore, be it resolved the president and secretary of sai:. 
company be and are hereby authorized to loan to the North At 
lantie Securities Corporation on the sole security of its prom- 
issory note, payable on demand and without interest, the amount 
of $213,000 same to be covered by one or more notes as may be 


. (Continued on next page) 





NORTHEASTERN LIFE INSURANCE COMPAN Y—Continued 
deemed necessary and they are also authorized to endorse and 
transfer any securities of the company. 

“We find three demand notes of the North Altantic Securities 
Corporation dated October 31, 1923, without interest payable to 
the Northeastern Life Insurance Company, one for $13,000 and two 
for $100,000 each all these being signed by S. W. Jameson, presi- 
dent, and S. Dunsford, treasurer of the North Atlantic Securities 
Corporation. We also find under date of March 22, 1924, another 
demand note for $500 given, and on March 24, 1924, check drawn 
on the Hamilton National Bank of New York for $500. The check 
stub bears no number. 

“The present officers of the North Atlantic Securities Corpora- 
tion are as follows: S. W. Jameson, president, Coucord, N. H.; 
Guy A. Swenson, secretary, Concord, N. H.; Robert O. Blood, 
vice-president, Concord, N. H.; S. Dunsford, treasurer, Concord, 
N. H.; Wm. A. Avery, director, New York City. 

“The company was licensed to write business in New Hamp- 
shire, District of Columbia, Pennsylvania, Texas, Illinois and Miss 
issippi. 

“We wrote to the banks in which the company had carried its 
funds and we received replies from the Cheshire National Bank 
of Keene, New Hampshire, the National State Capital bank 
Concord, New Hampshire, stating that the account of the North- 
eastern Life Insurance Company was closed on July 9, 1923, and 
the Metropolitan Trust Company of New York account closed on 
July 12, 1923, and no transactions have taken place since that 
date. 

“The Mechanics National Bank of Concord, New Hampshire, 
reported a balance of $698.38 as of April 22, 1924, and the Hamil- 
ton National Bank of New York showing a balance of $1,696.92 
As this amount does not agree with the check book we have 
credited $17.71 to the gross interest received under income 

Fi jal Stat 
Ledger assets, May 16, $300,000.00 
Income, May 16, 1922 to April 23, 1924 
First year’s premiums $33.00 
International Order of Harvesters 13.00 
Rents from North Atlantic Securities Corporation 40.00 
Gross interest on deposits 6,784.32 


ne 


Gross interest on collateral loans 100.11 





$6,970.43 
Total * $306,970.43 
Disbursements, May 16, 1922 to April 23, 1924 

Re eee ree eee ree eee $23,990.04 
Agents’ balances charged off 33,449.33 
Salaries of officers 15,970 80 
Salaries of Home Office 1,916.67 
Traveling expenses of officers and directors 4,714.40 
Advertising. ... 45.44 
Janitor service and 265.31 
ee &: 1,305.00 
Printing and ‘ 757.64 
Freight and 12.26 
Postage. ... 28.88 
Telephone and telegraph 349.75 
Insurance department licenses and fees 480.86 
State taxes. . . 275 0 
Federal taxes 109.50 
Safe deposit box 9.00 
Legal expense 2,500.00 
Premiums on surety bonds 45.80 
Sundry general expense 84.03 
Furniture and fixtures ound 776.80 
Library 56.00 
Typewriters and 100.50 
Organization expenses 3,832.12 


$91,075.15 

Balance .. .. $215,895.30 
Ledger Assets 

Mechanics National Bank, Concord, N. H $698.38 

Hamilton National Bank, New York 1,696.92 

Notes receivable 213,500.00 


Ledger assets as per balance $215,895.30 


Liabilities 
Esti. claim of Internationa] Order of Harvesters.. $1,813.35 
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Capital 
Surplus. . . 


Total $215,895. 

“The estimated claim set up under liabilities of $1,813.35 fo 
the International Order of Harvesters is denied by the company, 
See letter attached under date of November 7, 1923. We wer 
unable to find any letters which are referred to in this letter 
as all correspondence pertaining to the company were in file 
that had been sent to Mr. Jameson in Washington. 

“The item of $2,000 for State tax is for the unpaid capita 
stock tax which is figured at the rate of $1.00 per share of 
stock due to the State of New Hampshire. 

“For your information and guidance, we are giving you the 
important features of the contracts entered into between th 
Northeastern Life Insurance Company and the several peopk 
mentioned. We are also giving you a copy of a letter date) 
November 7, 1923, to Mr. Samuel Dunsford, treasurer, from J 
R. Dalrymple, former secretary and actuary of the compan 
explaining in detail the financial condition of the company a 
the time that he retired. 

“I was ably assisted in this examination by Rene Janelle 
Deputy Insurance Commissioner of the State of New Hamp 
shire, and Hilma Hokenson of the New Hampshire Insurance 
Department.” 

Leon W. Helson, special examiner, New Hampshire Insurance 
Department signed this report. 


STATE RESERVE LIFE INSURANCE COMPANY, 
FORT WORTH, TEXAS 


The above company began business May 19, 1924, with 
authorized capital of $100,000.00 and surplus of $100,000.00. 
company was organized without promotion expenses which i 
commendable. 

N. H. Lassier is president of the company, E. E. Bewley 
vice-president; F. E. McConagill, vice-president; K. H. Beall 
M. D., medical director; S. H. Weatherford, secretary. 

The company will transact life insurance business only and 
will use the Illinois standard form of valuation. 

The officers of the company are all experienced life insuran¢ 
men and the company has already made a good showing in th 
short time it has been operating. 

The par value of the shares is $100.00 and the selling priv 
$200.00. 


TRAVELLERS LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA 


We are advised that the name of the above company has 
been changed to the “Montreal Life Insurance Company” by 
special Act of the Parliament of Canada. 


UNDERWRITERS MUTUAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


The above is an assessment life insurance company whith 
received its certificate of authority from the Insurance Depa: 
ment of Illinois in February and began writing business im- 
mediately. The company complied fully with the legal require 
ments for this class of company having at the time of its 
organization at least five hundred applicants for insurance each 
having been examined by a reputable physician. The total 
amount of insurance applied for being in excess of $500,000. No 
financial statement has as yet been received. 

Officers and directors of the company are as follows: 

George B. Hawley, president; general manager, F. G. Morse 
and Son, caterers, Chicago, Ill.; J. H. Bowser, vice-president; 
president, Underwriters Mutual Insurance Company, Chicago, 
Ill.: J. E. Mitchem, secretary; secretary, Underwriters Mutual 
Insurance Company, Chicago, Ill.; William J. Wright, treasurer; 
treasurer and general manager, Underwriters Mutual Insurance 
Company, Chicago, Ill.; William A. Driver, M. D., chief medical 
director, Chicago, Ill.; Lewis BE. Johnson, attorney-at-law; gel- 
eral counsel, Chicago, lll.; William Adams, director; president 
and general manager, Adams Men's Shop, Inc., Chicago, Ill; 
Robert Biggers, director; foreman, Chicago Tunneling Company. 
Chicago, Ill.; William McCullough, director: proprietor, Billiard 
Parlor, Chicago, Il. 
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YELLOWSTONE NATIONAL LIFE INSURANCE COMPANY, Officers are as follows: ‘T. J. Diamond, president, president of 
CASPER, WYOMING Guaranteed Investment Company, Casper, Wyo.; P. H. Smith, 
. secretary, secretary of Guaranteed Investment Company, Casper, 
This company is in the process of organization and at the time | wyo.; Dr. J. B. Beal, treasurer, dentist; C. A. Barton, general 
of going to press, we are advised that it has not yet received manager and vice-president, insurance; Harry L. Barton, as- 
its license to operate. sistant secretary, also insurance. 
It will be capitalized at $150,000, par value of shares $100. The company will transact a life insurance business. 








All Companies and Associations reported upon in this and all prior issues of 
IND the eurrent volume of BEST'S INSURANCE NEWS (Life Edition), beginning 


with that of May, 1924. 


EDITORIALS Home Assurance Co., South Bend, Ind.. -- May 
Rejected Life Insurance John Mitchell Mutual Life Ins. Co., a 
Ruling on ie Sey eee i: s sepec tev Pa. 
Gain and Loss Exhibit Revise » | Lincoln Life Company, Lincoln, Neb......... 
eS Se ranecs Liseein Reserve Life Ins. Co., Birmingham, 
ae 


Important Decision Concerning Taxation of 

Proceeds of Life Insurance Policies Payable Manhattan Life Ins. .. New York, N. Y.. 

to Named Beneficiaries J | Maritime Life Assur. Co., Halifax, Nova Scotia 
Table—Semi Annual Statements. : Massachussetts Protective Life’ Assur. Co., 
Value of Human Life oS > ¢e A Worcester, Mass. 

Important Ruling by Iowa Ins. Dept sees . 62 | Michigan Mutual Life Ins. Co., Detroit, Mich. 
Comments on Our Service........... Seoecbeace Midwest Life Ins. Co., Lincoln, eb 
Beneficial Legislation Reported — Mutual Life Ins. Co., 

Alarming Accident Increase Min 

fable—Semi-Annual Statements Au | Rienteeni Life Ins. Co., Montreal, Que 
Table—Fraternal Benefit Societies, Valuation . - Mutual Benefit Life Ins. Co., Newark, 
Kesults 


National Life & Acc. Ins. Co., Nashville, Tenn. 


; National Life Ins. Co., Montpelier, Vt 
INSTITUTIONS REPORTED UPON “—_ England Mutual Life Ins. Co., Boston, 
ass... 
Alamo Life Ins. Co., San Antonio, y- wad Au 
American Life Society, New York, N. Y July 44 North American Union, Chicago, Ill 
Ancient Order of Hibernians, St. Paul, Minn. Aug | Northeastern Life Ins. Co., Concord, N. H.... 
Builder’s Mutual Life Ins. Co., Chicago, I)).. June 


Old Colony Life Ins. Co., Chicago, Ill 
Capitol Life Ins. Co., Denver, Colo June Phoenix Mutual Life Ins. Co., Hartford, Conn. 
Carolina Mutual Life Ins. Co., Raleigh, N. c. June Pioneer Life and Casualty Co., San Francisco, 
Columbia Life Ins. Co., Omaha, Neb Ma 4 


Cal. . 
Connecticut General Life Ins. Co., Hartford, Progressive Assurance Co., St: Paul, Minn. 
Conn. . 


| Prudential Insurance Co., Newark, N. J 
Connecticut Mutual Life Ins. Co., "Hartfora, 
Conn. 


Conservative Life Ins. Co., Sioux City, Ia.. Railroad Men's Mutual Life Ins. Co., 
De G id Francisco, Cal. . 
—y of Canada Guaranty & Accident Reinsurance Life Co. of America, Des Moines, 
ns. Co., Toronto } lowa 
Empire Mutual Life Ins. Co., Kansas City, Mo. Roman Catholic Mutual Protective "Society, 
Equitable Life Ins. Co., Des Moines, Ia 3 Fort Madison, I July 
Eureka-Maryland Assur. Corp., Baltimore, Md. | Royal Union Life Ins. Co., Des Moines, Ia.. July 
Farmers & Traders Life Ins, Co., Syracuse | Royal Guardians, Montreal, Que 
N.Y vi ’ Royal Union Life Ins. Co., Des Moines, Iowa May 
Federal Life and Accid. Co., St. Joseph, Mo.. 


| Southern Sate & Health Ins. Co., veceqnes 
me ral Reserve Life Ins. Co., Kansas City, ham, 
MO. 


; y | Southern States Life Ins. Co., Atlanta, Ga.. 
Fidelity Mutual Life Ins. Co.., Philadelphia, Pa. Seseces Standard Life Ins. Co., 
Fraternal! Home Society Phili., Pa. i State Reserve Life Ins. Co., Fort "Worth, Tex. 


Fr: 7 . - Travelers Insurance Company. Hartford. Conn. 

raternal and Union, Lawrence, Kans Travellers Life Assur. Co., Montreal, Que.... 

Gre: q > > 

geese rn Life Ins. Co., Grand Forks, Underwriters Mut. Life Ins. Co., Chicago, Il. 
Yellowstone Nat. Life Ins. Co., Casper, Wyo. 
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We do not sell Insurance! 


BUT 


WE DO SELL a complete service concerning all 
phases and problems of the insurance business. 


Our service is divided into three branches: 


FIRE & MARINE—CASUALTY—LIFE _ 
Each branch of the service consists of an annual volume, a monthly “News,” special reports 
and our speedy bulletin service. Price for any one branch—$30.00 a year. 


BEST’S INSURANCE GUIDE WITH KEY RATINGS 


A handy quick reference volume showing at a glance the comparative financial standing and 
merit of Fire and Casualty companies and associations, together with ratings as to net re- 
sources, loss paying record and management. 


Price—$5.00 a copy. Reduction on quantity orders. 


ADVISORY AND ENGINEERING SERVICE 


Policy audit. Policy forms and line analyses. 
Surveys and rate analyses. Fire prevention lay-outs. 


A COMPLETE DISINTERESTED AND INDEPENDENT SERVICE 


at the lowest possible cost consistent with first quality. 


ALFRED M. BEST COMPANY, INC. 


75 FULTON STREET Alfred M. Best Co., Inc. 


75 Fulton Street 
NEW YORK, N. Y. New York, N. Y. 


Twenty-Fifth Anniversary Gentlemen: ™ 
I desire further information and contract form for 
your service as checked below:— 


FIRE[ J CASUALTYT[ J LIFE[ ] A.& E.[ ] 


Please send to me your latest edition of “Best’s In- 
surance Guide with Key Ratings” at $5.00 per copy.[ ! 





(Moston one verges” Peres 














